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TO USDOC WASHDC PRIORITY 
SECSTATE WASHDC 1508 
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AMCONSUL HONG KONG 

U S TREASURY BUREAU OF PRINTING AND ENGRAVING 

UNCLAS SEOUL 4821 

E.O. 11652: N/A 
TAGS: BENC, KS 

SUBJECT: MAJOR PROJECT- BANKNOTE AND SECURITY PAPER MANUFACTURING 
PLANT CONSTRUCTION 

1. PROJECT DESCRIPTION: 

THE GOVERNMENT PRINTING AND MINT AGENCY (GPMA ) OF THE REPUBLIC 
OF KOREA, PLANS TO CONSTRUCT A NEW PLANT FOR THE MANUFACTURE 
OF BANKNOTE AND SECURITY PAPERS (SITE TO BE SELECTED LATER) 

IN THE CENTRAL AREA OF KOREA (MOST LIKELY NEAR TAEJON). THE 
PROJECTED PLANT WILL BE DESIGNED TO PRODUCE FIVE (5) METRIC TONS 
PER DAY OF USABLE BANKNOTE PAPER OR SEVEN POINT FIVE (7.5) 

METRIC TONS PER DAY OF OTHER SECURITY PAPERS OF HIGH QUALITY 
WITH LOCALIZED MULTITONE WATERMARKS AND SECURITY THREADS. 

2. IMPLEMENTING OFFICE: 

MR. CHUNG, SE-WOONG, PRESIDENT 
GOVERNMENT PRINTING AND MINT AGENCY, 

REPUBLIC OF KOREA. 

#501-1, DAEHUNG DONG, CHUNG-KU, TAEJON CITY, 

CHOONG CHUNG NAM DO (PROVINCE), 
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REPUBLIC OF KOREA. 

CABLE: JOPEKONGSA, TAEJON 

3. COST AND FINANCING: 

TOTAL PROJECT COSTS ARE ROUGHLY ESTIMATED AT DOLLARS 20 
MILLION OF WHICH FOREIGN EXCHANGE COSTS OF ABOUT DOLLARS 10 
MILLION WILL FINANCE THE IMPORTATION OF MACHINERY/EQUIPMENT AND 
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TECHNICAL SERVICES REQUIRED BY THE SUPPLIER DURING THE PLANNING, 
MOUNTING AND COMMISSIONING PERIOD FOR THE PLANT. GPMA OFFICIALS 
ESTIMATE DOLLARS 10 MILLION FOREIGN EXCHANGE COSTS FOR EQUIPMENT 
AND TECHNICAL SERVICES, BUT THEY HAVE NO REAL IDEA OF THE 
IOST. TOTAL OF DOMESTIC AND FOREIGN CURRENCY COSTS WILL BE MET 
BY GPMA. 

4. EXPECTED BID DATES: 

GPMA INTENDS TO LOCATE SOURCES FOR THE NECESSARY EQUIPMENT 
DIRECTLY FROM AMONG COMPETENT U.S. MACHINERY MANUFACTURERS/ 
SUPPLIERS AND TO PROCURE TENDER PROPOSALS (QUOTATIONS) DIRECTLY 
FROM THEM BASED ON PRELIMINARY SPECIFICATIONS FOR THE PLANT 
WHICH ARE BEING AIRMAILED DIRECTLY TO MEPD/CONGER AT COMMERCE 
AND TO EA/K. 

GPMA WOULD LIKE TO RECEIVE QUOTATIONS BY JUNE 30, 1978. 

5. POTENTIAL U.S. SALES: 

BECAUSE THIS PROJECT HAS BEEN OFFERED TO THE U.S. ALONE, 

U.S. MANUFACTURERS CAN SELL THE FULL AMOUNT OF EQUIPMENT NEEDED 
FOR THE PLANT. (SEE PRELIMINARY SPECIFICATIONS FOR DETAILED 
DECRIPTION OF EQUIPMENT). 

6. POST COMMENTS: 

EMBASSY REALIZES THAT QUOTATIONS CANNOT BE MADE WITHOUT 
REFERENCE TO THE REQUIRED SPECIFICATIONS. HOWEVER, DEPARTMENT 
MAY WISH TO CONTACT FIRMS WHICH ARE INTERESTED AND CAPABLE 
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OF TURNKEY INSTALLATION OF THIS KIND TO REQUEST THAT THEY 
INFORM GPMA OF THEIR INTEREST ASAP. HAVING IDENTIFIED INTERESTED 
U.S. FIRMS. USDOC COULD THEN FORWARD THE SPECIFICATIONS BRIEF 
WHEN IT IS RECEIVED. 

CHUNG, SE-WOONG, THE PRESIDENT OF GPMA, ATTACHES HIGH PRIORITY 
TO EARLY CONSTRUCTION THIS INSTALLATION. DUE TO THE SHORT 
LEAD TIME, SPECIAL HANDLING IS SUGGESTED. 

SNEIDER 
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